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BANK NIFTY 

NIFTY BANK 

NIFTY  

It was a very volatile week where Nifty traded with a mixed bagged and registered its lifetime high of 

16701.85 levels on 18th Aug and formed a bearish dark cloud cover candlestick pattern during the 

closing and continued its selling and confirmed the bearish pattern setup by closing below the bearish 

dark cloud cover pattern in its next trading session. 

We are also approaching the 20th anniversary of the Taliban’s removal from power in Afghanistan at 

the hands of US-led coalition forces. Now that the Taliban has again prevailed, we should consider 

whether its victory over the world’s most powerful military and the largest economy will have any 

implications for the dollar and its role in the world. 

The Benchmark index has formed a bearish harami candlestick pattern in the weekly time frame at 

the all-time high levels, the bearish pattern will be confirmed when the prices will close below the 

harami pattern. Momentum oscillator RSI (14) has dropped sharply from its overbought levels and 

currently reading at 65 levels with bearish crossover on the daily interval. 

The immediate support for the Nifty is placed near 16200 levels and resistance is pegged near 16700 

levels. 
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Bank Nifty has witnessed an upward rising trend line breakdown on 20th Aug on the daily time 

frame. On the weekly chart prices has drift for more than three percent and has closed below its 

trend line support. 

Prices have made a multiple attempt to break the resistance levels placed at 36300 – 36400 levels 

but were unable to breach the upper band of the horizontal trend line on the daily scale. Prices 

have drift below its 21 & 50 day exponential moving averages on the daily interval. 

Bank Nifty has continuously underperformed the Benchmark index on all the time frames which is 

visible of relative strength (RS) indicator. Majority of the indicators & oscillator has indicated a 

negative trend for the banking index. 

Banking index has filled its runaway gap which was created on 4th Aug due to a gap up opening. 

Currently prices are trading in the middle of the rectangle pattern and the lower band of the pattern 

is supported with a 100- day exponential moving average.  

The immediate support for the Bank Nifty is placed near 34400 levels and resistance is pegged near 

36200 levels. 
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Sector Look: NIFTY FMCG INDEX 

 

 

 

Nifty FMCG on the weekly timeframe has given an Ascending wedge pattern breakout. Currently 

the index is trading at 38443 levels well above its 21 day Weekly EMA which is placed at 35719. 

The index is trading in an uncharted territory and based on Fibonacci extensions, next targets are 

placed at 39730 odd levels. On the indicator front, Weekly RSI is showing a reading of 73.7 and 

the momentum is likely to continue. Weekly ADX is at 27.4 and is rising which shows the strength 

of the trend is strong. 

On price action front, Nifty FMCG has been making a higher top higher bottom formation since 

the beginning March 2020 lows and is likely to follow the same. Prices are trading above their all 

the major exponential moving averages on the daily as well as the weekly time frames. 

FMCG index is outperforming the benchmark index since last couple of months which is visible in 

the relative strength chart. Important supports are placed at 36700-37000 zones and resistance 

is placed near 39200 – 39500 levels. 
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Weekly Stock Idea: AUROPHARMA 

On the daily chart AUROPHARMA has completed ‘Bullish Crab Harmonic pattern’; the coordinates of 
which are: 
XA leg is from 797.30 to 1063.90 
AB from 1063.90 to 917.75 (which is 61.80% of XA leg), 
BC leg is from 917.75 to 1013 (which is 61.80% of the AB leg) and 
CD leg is 1013 to 681.05 (which is 361.80% projection of BC leg & 161.80% retracement of XA leg). 

 
Momentum oscillator RSI (14) has reached near extreme oversold level (10) and a sharp bounce 

back from the current level cannot be ruled out.  

 Volume activity has increased significantly from the past few trading session indicates 

accumulation phrase in the oversold conditions. 

Based on the above Technical studies we can come out with a view that the price may move 

towards higher levels over a short period. 
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